
 

FUND DISTRIBUTION  
IN SWITZERLAND
| CURRENT LEGAL FRAMEWORK 

Since January 1st, 2020 new law structure is in force, that put the 
conditions for the provision of financial services in Switzerland on 
a completely new level. While the Financial Institutions Act 
("FINIA") introduces a new authorisation regime for asset manag-
ers of individual portfolios for the first time in Switzerland, the Fi-
nancial Services Act ("FINSA") imposes new obligations on distrib-
utors of financial instruments including distributors of invest-
ment funds and leads to major changes both in dealing with cli-
ents and in internal organisation.  

Comprehensive information and documentation obligations, the 
connection to a Swiss ombudsman, the registration of client advi-
sors and an independent risk and compliance office are just some 
of the aspects that greatly increase the effort involved in selling 
investment funds.  

Furthermore, the former CISA has been reconstructed completely 
and only the conditions on fund level has been left over. However, 
the conditions on fund level are mostly the same as before. 

FinSA  

The FinSA sets out new clear rules due offering financial services 
and distributing financial instruments in Switzerland. In terms of 
content, the rules are mainly based on the EU directives (MiFID II, 
Prospectus Directive, PRIIPs), with adjustments made to reflect 
the specific Swiss circumstances. Financial service providers are 
required by law to give clients appropriate explanations and ad-
vice. The new client segments are retail clients, professional cli-
ents and institutional clients. All financial service providers will 
now have to affiliate to an existing or newly created Swiss om-
budsman’s office. Finally, all financial services providers, which 
are not subject to prudential supervision, must now sign up to a 

                                                
1  A professional finance department exists if the investor involved entrusts 

at least one professionally certified person, with experience in the finan-
cial sector, to permanently manage the financial resources of the com-
pany. 

2  A company is regarded as large if it exceeds two of the following factors: 

• balance sheet of CHF 20 million; 

• turnover revenue of CHF 40 million 

• equity of CHF 2 million. 

Register of Advisor on individual level. 

1741 provides representation services for foreign investment 
funds offered to non-qualified investors (retail distribution) and 
for foreign investment funds offered solely to qualified investors 
(professional investors).  

 

| CLIENT SEGMENTATION 

The following investor groups are regarded as qualified investors: 

a. financial intermediaries according to the Banking Act, FinIA 

and CISA; 

b. insurance companies according to the Insurance Supervision 

Act; 

c. foreign customers and customers subject to prudential super-

vision such as persons according to a and b; 

d. central banks; 

e. public law corporations with a professional finance depart-

ment1; 

f. pension funds and institutions whose purpose is occupational 

pension provision with a professional finance department; 

g. companies with a professional finance department; 

h. large companies2; 

i. private investment structures with a professional finance de-

partment set up for wealthy private customers. 

j. Wealthy private customers and investment structures set up 

for them can declare that they wish to be regarded as profes-

sional customers (opting-out option). Those persons are re-

garded as wealthy who credibly declare that he or she3: 

3  Financial investments that are directly or indirectly the property of the 
private customer are to be credited to the assets, namely: balances at 
banks and securities companies, securities and value rights, collective 
capital investments and structured products, derivatives, precious met-
als, etc. Direct investments in real estate and claims from social security 
insurance and occupational pension balances are not regarded as finan-
cial investments. Private customers who have a joint interest in the as-
sets can only declare jointly that they wish to be regarded as professional 
customers. 



 

‐ on account of personal education and professional expe-

rience or on account of comparable experience in the fi-

nancial sector possesses the knowledge required to un-

derstand the risks of investments and has a fortune of at 

least CHF 500 000; or4 

‐ has a fortune of at least CHF 2 million. 

k. Private customers for whom a financial intermediary accord-

ing to 'a' or a foreign financial intermediary subject to equiv-

alent prudential supervision provides asset management or 

investment advice as part of a permanent asset management 

or investment advice relationship, unless they have declared 

they do not wish to be regarded as such. The declaration must 

be available in writing or in another form capable of demon-

stration in text. 

 

Investors according to letters a-d and national and supra-national 

public law corporations with professional finance departments are 

regarded as institutional customers; they can declare they wish to 

be treated as professional customers. 

All other investors are regarded as private customers or non-qual-

ified investors.

| OUR FINSA REGISTRATION SERVICES 

 

Collection and processing of all relevant information 

and documents 

 

Training of your client advisers with regard to FinSA 

code of conduct (requirement for the registration), in-

itially and annually  

 
Affiliation of your company with a Swiss ombuds-
man-office 

 
Registration of all client advisers with a Swiss regis-
ter of advisors 

 
Coordination of all requests send through the regis-
ter and / or the ombudsman-office 

 

Notification of all relevant changes to the register and 

/ or the ombudsman-office 

 

 

 

| REQUIREMENTS FOR FOREIGN SERVICE PROVIDERS UNDER THE NEW REGIME 

  

                                                
4  The knowledge and experience required must be present in at least one 

of the persons with an interest in the joint assets. 



 

| OUR REPRESENTATION SERVICES 

 
Representation of UCITS, EU & non-EU AIFs 

 
Legal advice including initial FINMA-filing 

 Publication of all relevant changes in Switzerland 

 
FINMA-filing of all relevant changes and documents 
and reports in a timely manner 

 

One-Stop-Shop 
Coordination with Swiss paying agent 
Coordination with translators (if required)  
Coordination with tax (and/or legal) advisors  
(if required) 

 
Monitoring of distribution activities 

 
Review of all relevant documents including market-
ing documents 

 

 

 

| FAIR PRICING 

✓ 
All-in-fee (including all services)  
No initial, setup or similar fees 

  

✓ 
No fees for external lawyers (all legal work is done by 
1741) 

  

✓ 
No fees on special events (e.g. change of prospectus, 
deregistration, distribution agreements, etc.) 

  

✓ 
No price difference regarding EU fund type or distri-
bution type 

  

✓ 
No fees on distribution monitoring /onboarding of 
distributors 

  

✓ 
Annual fee is paid up front, but on a pro rata tempo-
ris basis 

  

✓ 
In case of change of the representation agent we 
bear all FINMA fees 

 

 

 

| 8 REASONS 

 

We put your needs first in any point of time and 
adopt our processes and services if requested 

  

 

Our independence ensures that we always act ex-
clusively in your interest 

  

 

We are your single point of contact for all aspects 
regarding fund distribution in Switzerland  

  

 

We have the capacity to implement your requests 
immediately to ensure the best possible «time to 
market» 

  

 

 

Our employees have several years of experience 
and benefit from daily contact with investors and 
FINMA 

  

 

We offer you the most attractive fees for represen-
tation services 

  

 

We bear all fees charged by FINMA caused by the 
change of the representative agent 

  

 

We support your distribution team by introducing 
you to professional investors in Switzerland 

 



 

 

| ABOUT 1741 FUND SOLUTIONS AG 

1741 Fund Solutions AG was established in 1998 in St. Gallen and has for more than ten years represented foreign investment funds, 
which are sold to qualified and non-qualified investors in Switzerland. 1741 currently represents more than 400 investment funds and 
takes care of all legal, regulatory and administrative obligations, which are incurred within the context of the first approval and during 
the ongoing sale of a foreign fund in Switzerland. We stand out in particular due to a transparent price policy and extremely rapid 
operations. 

 

| KEY PEOPLE 
 

 

Dr. Benedikt Czok 
CEO 
benedikt.czok@1741group.com 
+41 (0) 58 458 48 01 

 

Katharina Büchel 
Head Representation Services 
katharina.buechel@1741group.com 
+41 (0) 58 458 48 02 

 

Jelena Stanic 
Member Representation Services 
jelena.stanic@1741group.com 
+41 (0) 58 458 48 16 

 

 

 

 

 

 

 

 

Legal notice 

The statements in this publication are only provided for information purposes and should not be misunderstood as legal advice. 
All opinions and estimates are based on our best knowledge at the time of publication and may change without prior announce-
ment. Since some of the information in this document comes from third party sources, the accuracy, completeness and correct-
ness of the information included in this publication cannot be guaranteed. 1741 Fund Solutions AG does not assume any guar-
antee for completeness and correctness of the information presented here. 

© 2020 by 1741 Fund Solutions AG 


