RegTech services for investment management

We provide a global monitoring of portfolio risks, by combining ESG & climate risks with traditional financial risks addressed in regulations
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Our services

Based on portfolio data (trades & holdings) provided by our clients, we provide a range of services to asset owners
and asset managers. Sequantis acts as a critical provider.

Asset servicing FR GAAP & taxes Look-through Analysis

Trade collection Charts of accounts NDA management Simulation

Position keeping Accounting codes (INS, Data collection & control Exposures

Portfolio valuation MUT, SOC, GEN) 3 levels - funds, Solvency 2

Risk & performance Accounting entries derivatives, companies Climate & ESG
Climate & ESG Solvency 2 PRIIPS /MIFID 2 AlFM

Companies breakdown Look-through Look-through Data enrichment
Climate stress-tests Data enrichment Scenarios & SR Liquidity

ESGC & SFDR reporting SCR computation EPT, CEPT, EMT, LPT ... Analytics & Risk
Emissions & alignment QRT, ENS, TPT, ... On-demand KID Reports to regulators

75 @ 5 000

Clients Monitored Portfolios , _|2O OOO
@ € 500 billion & 6 million eportserver

Assets Under Reporting Lines Of Holdings

Sequantis — 30 rue des Mathurins 75008 Paris — tel +33 1 8509 91 19




Anficipating regulations — Climate and Sustainability

Solvency 2 SFDR Reporting

Climate risk to be considered in assets Standardisation of ESG reports for all

and liabilities participants

Climate siress-tests (BoE 2019, BAF 2020, Definition of 32 compulsory indicators to

BoE 2021 announced) be disclosed (and 18 voluntary
indicators)

MIFID 2 / IDD UCITS / AIFM
Integration of « sustainability risks and Integration of « sustainability risks and
factors » in choice criteria for clients factors » in porifolio management

criteria
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Climate stress-test — a new dimension

Step 1 »
Map scenario to £
counterparty

Understand Identify scenario

sectoral variables,
and geographic)  expanding - e s
vulnerability of where .. . —
party Y US power plants

= A deeper look-through approach — exponential increase of financial data, implied par regulations

Level 0 Level 1 Level 2 Level 3

Investment portfolio Mutual funds Derivatives & OTC Companies sectors
and locations

1 000 lines 50 000 lines 150 000 lines 1 000 000 lines




ntegrating all regulations in a what-if tool

Notation du risque ESG: 23.2

Environment
Social

Governance

Facteurs

Carbon - Own Operations

Carbon - Products and Services
Emmissions, Effluents and Waste

Land Use and Biodiversity

Land Use and Biodiversity - Supply Chain
Resource Use

Resource Use - Supply Chain

E&S Impact of products and Services
Access to Basic Services

Community Relations

Human Rights - Supply Chain
Occupational Health and Safety
Corporate Governance
Bribery and Corruption
Business Ethics
Da g =
ESG1

Hausse de la température d'ici 2100
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Secteurs Couverture

Healthcare: 13.7%

Principales Implications

animal testing
oil gaz

human embryonic stem cell
contraceptives

alcoholic beverages

ary contracting

abortion

nuclear

tobacco products

thermal coal

Empreinte carbone: 353.31CO2/MEur
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Emissions Savings
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Investments Emissions Total Savings

® Scope1&2 @ Scope3 scopes 1&2 Emissions

Secteurs everts» Secteurs «marrons»

Emetteurs

Véhicules électriques 1.06% Autres
Manufacture of Low carbon technologies 062% Secteur Agricole
Solutions axées sur les données pour la réduction des émissions de: 024% Secteur Industries lourdes extractives
Production d'électricité &olienne 0.12% Secteur Pétrolier
Fabrication fer et d'acier et 0.07% Secteur Génération d'élecricité au charbon
Research and development (natural sciences and engineering) 0.07% Secteur Distribution Alimentaire
Production d'électricité hydraulique 0.03% Secteur Automabile
Traitement des données, hébergement et activités connexes 0.02% Secteur Immobilier Américain

Production d'électricité solaire 0.02% Secteur Immobilier Asiatique

6.84%
436%
320%
258%
235%
2.16%
198%
1.83%
0.94%

Regulations are handled ex-post by
one department: results and rationales
may not be shared with other teams

We have integrated everything in a
central dashboard, to enable portfolio
analysis and simulation

= ESG

= Climate
= SCR
= Drill-down

You can monitor and mitigate
transition and physical risks

SE




A modular offer to meet investors needs

We provide a global monitoring of portfolio risks, by combining ESG & climate risks
with traditional financial risks addressed in regulations

from additional services

Our portfolio analyzer can be used in several modes :

depending on your needs, you can either use the tool and data on your own or you can choose to benefit

[»] Stand-alone mode

Access to our tools and data

Analysis includes:
Risk (market, climate stress-tests)
ESG
Climate (portfolio alignment, GHG)
Drill-downs
Companies look-through

Build and test your own portfolios

[»] Ready-to-use mode

Stand-alone mode

+ integration of all your portfolios (full
TPT files needed)

+ look-through process of external
mutual funds (if necessary)

[»] Regulatory reports mode
Ready-to-use mode

+ enrichment of your portfolios (standard
holdings files, no TPT files needed)

+ generation of all needed regulatory
reports (direct or inherited from clients)

For additional information, please contact : Nicolas Fournier nfournier@sequantis.com (tel +33 1 8509 91 19)

Audio credit — “Will You Whisper” by Pierce Murphy — https://creativecommons.org/licenses/by/3.0/deed.fr
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